Structural, Competitiveness and Employment
Problems in the Advanced Countries: Diagnosis
and Response

O




Srwre of Total Egeed

L= '

m

-

|§Mr rmﬁl [} "ﬁ"i fu‘?&'i‘i’.""f‘n‘a'éﬁ“"m‘#ﬂl

[ we ) 30m |

(BCTE)  (GCT  eTeTh

—




20,000 5 | e
Middle Income Transition
18,000
16,000
south Korea
12,000 — Argentina
Saud| Arabia
10,000
Thailand
&, 000 Mexico
— Oman
G000
— B azl]
4,000 — Former US5R
2,000
L] T T T T T T T T 1
1950 1960 1970 1980 1990 FO00 F001 A0z 2005




Employment in the US

7\

160.0

mNontradable
B Tradable

SO ITAl Ul “S qo g

.~ 800T

L0O00T
200C

| £00T

+00<C
c00C
<00C

~ T00T

000C
o661
S60061
L6061

| 9661

SO0 1

. tGeT

tO00ol1
coold
Toold
6ol




O

- / 130
£ 3000
S &
g2 2000 -
v =
5l
gz 10,00 - 062
: e
0.00 r 1 |
Total Tradable Non Tradable




Figure 6. Nontradable Industry Jobs, 1900-2008 (Majors)”
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Figure 7. Nontradable Industry Jobs, 19002008 (Minors)®
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Table 1. Description of Manufacturing Indusery Splits

Food, beverage, and tobacco production;
Magpufacturing [ textile, apparel, footwear, and leather
goods

N S
glass; and cement products
heavy machinery, transportation equip-
hold appliances; semiconductors; and fur-
Sosroe Summary of de North American Indusay Clissificagon Syseem descripeors for munufacmring.




Figure 8. Tradable Industry Jobs, 1090-2008 (Majors)®
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Figure 0. Tradable Industry Jobs, 1000-2008 (Minors )
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Figure 11. Nontradable Value Added, 1000-2008 (Majors)t2
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Figure 12. Nontradable Value Added, 1000-2008 (Minors):
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Figure 13. Tradable Industries’ Value Added, 1000-2008 (Majors)™
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Figure 14 Tradable Industrics’ Value Added, 19902008 {Minors)®
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------------------ Figure 15, Value Added per Job, 1990-2008
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Figure 17. Tradable Industries' Value Added per Job, 1000-2008 (Minors)®
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Figure 19, Nontradable Induseries’ Value Added per Job, 1900-2008 (Majors)®®
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Figure 20. Nontradable Industries’ Value Added per Job, 19902008 (Minors)®®
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Table 2. Measure of Income Distribution in Selected Economies

Country Gini Coefficient ~ R/P10% R/P20%
Larael 392 134 79
Unired States 450r408 159 84
China 415 216 122
Unired Kingdom 34 138 72
Germuany 27-28 69 43
Sweden 23 6.1 39
Brazil 57 51.3 218
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COUNTRY

Australia
Austria
Belgium
Brazil
Canada
China (PRC)
Denmark
Finland
France
Germany
Greece
India

Israel

Italy

Japan
South Korea
Mexico
Netherlands
New Zealand
Norway
Russia
South Africa
Spain
Sweden
Switzerland

Turkey

United Kingdom
United States
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Growth engines

Employment engines

Deficit reduction path and stimulus

Domestic aggregate demand shortfall is permanent

To restore growth requires structural change and
expansion of the scope of the tradable sector
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Nontradable Employment, 19952008 (Majors)
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Jobs, Millions
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Tradable Emplovment, 1995-2008 (Alajors)
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Value Added Per Job, 1995-2008
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Net Change in Average Real Value Added Per Job, 1995-2008
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